


American Consulate General, 
SECRET Hong Kong, April 26, 1950. 


Dear Bob : 


Strictly for our own information and guidance in 
Hong Kong, 1 should like very much to have your con 
sidered opinion as to what the American attitude toward 
Chieng Kai Shek should be in the coming weeks and months. 
I am interested only in an estimate of whether or under 
what circumstances he might be of use to us. <a 


The White Paper states, in the Letter of Trans~ ae 
mittal, that we should encourage all developments in 
China which now and in the future work toward throwing 
off the foreign yoke imposed by Russia. When that letter 
was |written there were still large areas in China where 
organized resistance to Communist aggression was continu-~ 
ing on a large scale. I recall predictions among Americans 
‘at that time to the effect that the Communists would never 
be able to gain control of certain huge regions of Jdestern 
and Northwestern China, that Pai Chung-Hsi would be able 
to hold out indefinitely in Kwangsi. Whether such possi- 
bilities were envisaged in the Department when the Letter 
of Transmittal was drafted, I do not know. But I susnect 
that there was some confidence in the continuation of 
centers of resistance in China which would be considerably 
more important than the usual guerrilla-bandit variety. 


In any case, with the impending loss of Hainan by 
the Nationalists, there promises to remain only Taiwan as 
a center of resistance which might have some chance of 
survival. And the Gimo is very much in charge of Taiwan. 
So we seem to be faced with the necessity of deciding 
whether we want to encourage the maintenance of a sube 
stantial center of resistance and potential rallying point 
for anti-Communist and anti-Russian elements among the 
Chinese. If so, we anpear to have no choice other than 
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Chiang and Taiwan, quite aside from any questions of our . 
policy on Taiwan as a strategic point. If not, we should 
face the probability that all organized Chinese resistance 

to Communism will cease in the comparatively near future, 
with a concomitant strengthening of the Communist position 

‘in Asia and weakening of morale of the venetning treet 
countries in this region. ee 


It is just possible that there is still a Xpromising 
opportunity" to upset the Chinese Communist regime, pro- 
vided our government acts boldly and soon. The Communists’? 
internal difficulties are great, and during the present 
period of disloeations, are growing, Overt but sporadic 
opposition is growing apace; it is not likely to constitute 
a sufficiently serious threat to endanger the regime without 
outside material aid and unequivocal moral supvort. (We ~ 
have lost millions of supporters in Asia because they have 
—come to look upon our promises of aid as. half-hearted, and 
alterable with Little warning). It is true that our aid to 
Chiang was not inconsiderable. However, two sonsiderations 
among others, also seem to be true: (15 some of the policies 
which we foreed upon him during the war, and their contribution 
to his final demise, are at least questionable; and (2) he 
undeniably lost the support of the Chinese people, 


At the present time, it may well be that the Chinese Ss 
Communists have in turn lost the support of the majority of 
the people. There is every indication that the very magnitude 
of their internal problems and the resulting unrest may force 
them into ventures of external conquest earlier and on a 
larger scale than might otherwise be the ease, Recent 
history leads one to sugpect that such a pattern is almost 
a categorical imperative to a dictatorship, On the other 
hand, if an anti-Communist regime should arise in China, 
even if at first only in such provinces as Kwangtung, 
Kwangsi, Yunan and Szechwan, much of the momentum of Commu- 
nist expansion in Southeast Agia would be dissipated, and 
Sigable anti-Communist elements throughout the area would ee 
pee new hopes ale 

* Guerrilla resistance in Ghina has no wilting organi- 
gation, does not enjoy the advantage of strong moral support 
from elther side of the present world-wide political 
dichotomy, and no strong leader has emerged from its ranks, 
The remarkable thing is its scope and virility in spite of 
these factors, If they could be changed, a tremendous 
anount of anti-Communist feeling In China, which may now be 
at its height, could be exploited. There are a few "Third 
Party" groups in Hong Kong at present with guerrilis 
connections,: They maintain that smali-seale aid at the 
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present time, primarily in small arms and medicines, would 
bring results out of ell proportion to the contribution. 
Even more important, the knowledge that "somebody is back 
of them" would give courage and purpose. 


These same people, most of whom are bitterly anti-KMT, 
maintain that the continued existencé of Ghiang's Government 
in Taiwan serves a vital purpose for the time being. They 
believe that the coastal closure and bombing of military 
targets by the Nationalists work strongly in the favor of 
anti-Communist elements on the mainland. They further state 
that even though most guerrilla groups have no connection 
with the RMT, the disappearance of the KMY regime would 
deal a nearly lethal blow to their morale, 


if, then, we should deeide to support anti-Chinese 
Communist forses, we have the following alternatives: 
(1) support of the most promising guerrille groups, 
(2) resumption of support of Chiang or (3) a combination 
of the two. The Communists doubtless expest us to follow 
one of these courses, Their attacks on us could scarcely 
be any more vitriolie than they are at presents; to them. we 
would be “imperialists” and “the enemy” in any event. Lack a 
of a positive stand would simply feed thelr propaganda line (13. 
of a "paper tiger" who is not to be feared. Having once eel 
virtually vejected Ghiang, we might feel that it was 
necessary to explain to: the world our motivation if we 
adopted the second or third alternatives, If we adopted the 
first, we could give a certain amowit of ald without fanfare, 
while we formulated a larger strategy, (By this I do not 
mean while “walting for the dust to settle”, More dust will 
be stirred up in the coming months and from Hong Kong it : 
sees that America might well do some of the stirring.) awe 


The fiasco on Hainan brings into focus the problem of 
just how much usefulness is left in the Nationalists from 


“4, OWY point of view. We have been told that Nationalist 
‘troops on both Hainan and Taiwan were showlnes more will to 


fight in recent months. If lack of sufficient ammunition 

on Hainan was partly the reason for lts fall, the possibility 
and nature of further ald to Talwan might be considered in 
the light of its immediate effectivencss, Also, it may be 
that further ECA ald would not make sense unless accompanied 
by military aid, 


The present stature of Chiang himself is a eruecial point. 
There seems to be broad agreement that Chlang is obstinate 


- and selfish. In the past, he was an anomalous combination 
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of.a strong leader. He was without question the man of the 
hour. Perhaps he has lost his usefulness through the events 
of recent years. He has been blamed for many errors which 
-he committed, end for many whieh others committed. Ne is 

no paragon of democracy, but hé rightfully realized that 
Chins was by no means ready for democracy as we know it. He 
could and should have been more democratic in listening to 
the advice of his advisers, but he can be excused to some ox- 
tent in that he was forced vpon occasion to take bad advice 
even though the intentions of his advisers might have been 
beyond reproach, He was working in tragic and disturbing 
times «~~ times similar to those in whieh even true democracies 
have found it necessary to limit the customary freedom, He 
labored also under the incubus of a fantastic and ruinous 
family feud, the import of which few American officials then 


realized. 


I eertainly have no brief to hold for Chiang, and. do 
not intend the above remarks as an apology for him. However, 
at this erudial period we can sot afford to overlook any 
opportunity which might further our interests, evan as a 
temporary expedient. At least I fe6l that the case for our 
using Chiang again should be carefully reviewed in the Light 
of the Chinese people's rapid and widespread disillusionment 
baa Sat new masters which in their ignorance they so recently 
welcomed. 


You know Chiang and his present Government far better 
than any of us here, What do you think? 


Sincerely yours, 


Ke Le Rankin 
Consul General 
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